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2. Funds for Tuxes and lnsurance. Subject to Lander’s option vneder paragraphe 3 aad 5 Lereod, Bonowor shall pay to leader
on 1he day monthly installincnts of pritcipal snd interest ane payabt weler the Note, nutit the Note s yaid in full, a sum (Lerein
“Fugds”) equal to ene-tnelfth of tha yearly taxes and assesauents which may stiain prioaty over this Mortgsge, and ground rents
on the Projorty, if any, phts ope-twelith of yearly promium instabionts for bzand susiranes, phes onetaelfth of yearly previum
installnicnts for tnotigage insuranee, if any, all as reasonibly stieated initially and from time to tine by Lendir on the basia of
assesapents and Lills and seasouable timstes thavof. The Furds shall b Leld in an instaution the dejosits or acoounts of which
are insured or guaranteed by a Federal or state ageney Gneluding FLender if Lender is such an ietitutivn}. Lender shall spply the
Fundds to pay said taxes, axessincnts, issirance promiuma and ground ents, Leader shall make go charge for sa Lokling and spply-
ing e Funds or verifying and compiling maid asescments awld Lills. Rosrower and Bonder may sgree in writing at the time of
exceution of this Mortgage that interczt on the Funds dhatl be paid to Borroxer, and unless such agrecment is msade, Tender shall
not be required to pay Bortower any isterest o the Funds, Lender shall give to Domrower, without charge, an anoual acsounting of
the Fucds showing crodits und debits to the Funds and the jurpose for which cach Jobit to the Funds was made, The Funds are
pledged as additional sevurits for the sums secitred by this Mortgage. *

- 1{ the amount of ihe Funds held by Leoder, together with the future monthly installnents of Funds payabl. prioe to the due
dates of taves, assesstnepts, insuranee prewivns and ground rents, shall cxeved the amount regeired to pay siid taxex, assessments,
insurance premiums and ground rents as they fall due, such cxcess shall be, at Borrower's oplicn, cither promptly repaid to Borrower
or credited to Borrower on monthly installacnts of Fueds. H the amount of the Funds held by Lecder shall rot be sufficient to
pay taxes, asscments, insurance preiniums and ground rents as they fall due, Rorrower shall pay to Leuder any amoust pecesssry
to make up the defeiency within thirty days aftcr notice izom Leader to Borrower rojuesting paymeat thereof.

Upon pavment in full of all suwas secured by this Morigage, Lender shall pronptly refund to Borrower asy Funds held by
Lender. ’

f under paragraph 18 hereof the 1 _perty is sohd or the Properiy is otherwise acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Properly or its acquisition by Lender. any Funds held by Leader st the time of applica-
tion as a credit sgainst the sums secured by this Moungage.

3. Appliation of Paymeats. Uniess applicable Iaw provides otherwise, all payments received by Lender under the Note and
parazraphs I and 2 herrol shall be 2pplied by Lender fing in paymert of amcuats payable to Leoder by Botrowor under paragraph
2 hereof, {hen to interest payable on the Note and on Future Advapces, if any, and thea to the principal of the Note and to the
principal of Future Advances, if any.

4 Charges: Liens. Borrower shall pay all taxes, asssennts and other charges, fines and impositions attributsble to the
Property which mxy 2ttain a priorty over this Mortgage, and grousd reals, if any, st Leader’s opticn in the manner provided
under paragreph 2 hereof or by Bomower making payment, when due. dizectly to the pavee thercof. Borrower shall promptly
furnish 1o Lender all notices of anmounts due under this paragraph, and ia the cvent Borrower shail make payment dicectly,
Borrower shall proraptly furnish to Lender receipte evidencing suck pavmente, Borower shall promptly discharge any lea which
L:as prionity over this Mortgage; provided, that Botroarr shal eol be require! to dischurge sny such fica 50 long as Bocrower shall
agree in wiiting to the payment of the ob¥gation sceured by such liea in & mapner acceptable to Lender. o shall in good faith
eontest such lien br, or defend enforcement of such e in, begat procecdings which eperate to prevent the enforcement of e bea
ot forfeiture of the Property or any part thereof.

$. Hazard Insurance. Borrower shall keep the improvements pow existicg or bereafter erected on the Property insured against
loss by fire, hazards incioded within the testn “extended coverage”, and such other hasunds o5 Lecder may require ard in sk
smounts snd for sueh poriods ac Lender may require; provided, that Lender shail not require that the amonnt of such coversge
exceed that amount of coversge required Lo pay the sums secured by this Mortgage. :

The inmurance carrier providing the insurance rhall be choten by Bonower subject to spproval by Leoder; provided, that sach

approval shall not be unreasonsbly withbeld AN peemiums on insurance pobcies shall be paid 2% Leoder’s option in the msnner

providad undes parsgraph 2 hereof or by Borrower maXicg payrent, sben doe, dzerily to the mserance carrer.

Al insurance policies and renexals thereof shall Be in formn scoeptable to Lender 3nd dall indleds x standand modgage claave
in favor of 2nd in form acceptable to Lacder. Leodes shall have the right 1o kol the pobeies and remewals thereof, snd Bocower
shail procaptly furnish to Lendor a¥ ripewal notioes 2nd all receipts of paid premivme In ths eveet of Josx, Borrower shall give
frompt Botice to the insuranoe carricr and Lender. and Lender may make proof of Joss if not made prompily by Borrower.

Ubless Leader and Borrower olbtrwise agroe in wniting, insurssce procecds shall be apphed to restocstion o repair of the
Property dutsaged, provided such restocation or repair is ecosociically feasible and the secarity of this Mortgage is not thereby
impaired. If sxth pestoration or repaic s nof economically feasible or if the socunity of this Moctgagz woald be impaired, the
iamnmproum-}ssbﬂ!h:appﬁudtot}emmndbylhisMoﬁgage.ri:h:bcuces.ifany,ph‘!oBmw«.!!tbePrm
is sbandoped by Borromer or if Boerower fails to respond to Lender within 3 2uxs after notice by Lender to Borrower that the
inwarsnes carrier offers to scttle a chim for insurance heneSts, Lender s astbarizad to coliect and appdy the inswance proceeds st
Lepder’s option catber to restoration or repair of 1he Property oc to the sums secured by this Mortgage. -

Unless Lender and Borrower othirwise agree in writing, any soch apphation of proceeds to peincipa) shall not extesd or
postpooe the dve date of the woatkly invtaliments referred to in parsgraphs } and 2 bereof or ckarge the amocat of sch install-
oeaks.

¥f uoder paragraph 18 hereof the Pooperty is soguired by Lender. 2Tl right. title and joterst of Borrower ia and to asy insoence
policies apd in and to the procoods thereof {to the extent of the sums secured by this Mortgage immedistely pior Lo soch sale or
soquisition) resmiting from damage to the Property prior 1o the saie or acquisition shall pase to Leoder. ’

& Preservobion and Maintenonce of Property: Lecsebelds: Condominiome.  Borrower shall keep the Property i good repsir
andsh!]no'.ptnnitm-mmitrmhimpﬁrmea‘..orde:ﬂiontioaoitbtPro;-eﬂyandsbdlmp}rrhhﬂseptmﬁmdw
Lnse.ifl.bis}!oﬂ;ageiton:!asebo!d.ch'sModgzgcisoaatocdo:niniumuét.%ﬁtash&ﬂpﬂfmaﬂdhmﬁl
mmmumamamm.mw—hnmmdmmmmm aod
coastitoent documents.

7. Protecon of Leader's Security. If Borrower fails to pesform the coversnts and agreemeets covlained ia this Mortgage, or
ﬂﬂjﬂiﬁﬂﬂmﬁgbmaﬂdt!ﬁtﬁm&?ﬂﬂ!lﬁﬁiﬁ%@iﬁ&ﬁhi&h@(ﬁ;b{mhiMWI&,
cminent domain, insolvency, code eaforcemnent. o armangeroents or proceedings jovelviag & bankropd oc decedent, then Leader at
Lcndﬂ’soptioa.upmmhm%wﬁ.mymhmhapmmdzten:mbmmmukes;d:mioauismb
peotect Lender’s isterest, inchuding. bt oot Emited to. disbursrent of reasceable sttormey’s fees asd eatry upon the Property to
make repaits. Any 2mouats didarsed by Lender pursaant to this parsgrapd 7. with istorest thereon. rhel] bhevocne sdditional indebt-
edzess of Borrower sccused by this Mortgage. Unless Berrower sad Lender agree 10 orber terms of paymect, sack wenoents shall be
pnbkmmiacfmuﬁuto&wrmuw;qmtsm:d.mmﬁwhmwfm&cd:uo(diaburmutd
the rate stated in the Note mless payracet of mlerest at sark rale would te coatrary to sppbable hw, in which event sxch
smounts fall bear interess 2t 1hbe Bighest rate permissble by appheable baw, Nothing oretscoed ip this paragraph 7 shall require
Leader Lo iscer a3y expense of G0 any 3:3 bereundes.

& Jespection. Leader may make of cause 10 be made ressonable eptries upon and itpections of the Progerty, provided that
uﬁumﬂﬁnmmkewh!ouymmjmwyb;wmbbammr&wlohn!a’lisurestn
the Property.

9. Condemaction. m“m&dmytwdathhhdm&dhdwcmqumﬂ.hmmmm
ﬁmauhuukhgdﬁe?m.amw.ahwm&udm&mnﬁw.uehmbsuépeduddnlh
jaid 1o Leader.
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